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MISIF in Full Support of Malaysia’s Participation in TPPA 

 

1. The Trans-Pacific Partnership Agreement (TPPA) has been given an 
increasingly wide coverage by the media the past few months. Many 
are already aware that the TPPA presently involves twelve (12) 
member-countries in the Pacific Rim. They are Australia, Brunei, 
Canada, Chile, Japan, Malaysia, Mexico, New Zealand, Peru, Singapore, 
United States (US) and Vietnam. The 12 countries collectively 
accounted for about 40% of the global economy, with a cumulative 
gross domestic product (GDP) of almost USD30 trillion, and a 
population of more than 800 million, as of 2014.  
 

2. The TPPA will provide Malaysia with market access to four (4) trading 
partners that Malaysia presently has no free trade agreements (FTA) 
with, i.e. Canada, Mexico, Peru and US.  These 4 countries accounted 
for about 74% of the market size of the TPPA economic bloc, with a 
GDP of about USD21 trillion as of 2014. Membership in the TPPA may 
be further expanded beyond the 12 member-countries in future.  

 
3. The TPPA negotiations began in March 2010, with Malaysia joining the 

negotiations in October 2010. The 12 member-countries reached 
agreement on the TPPA on 5 October 2015 in Atlanta, US, marking the 
conclusion of the TPPA negotiations. 

 
4. We acknowledge the strong determination and enormous efforts put 

in by the Government, especially the Minister of International Trade 
and Industry (MITI), his officers and the Malaysian negotiating team to 
ensure the interests of all Malaysian industries are enhanced and 
guarded in the best possible manner throughout the 5 years of 
incessant and intense negotiations. 

 
5. The Malaysian Iron & Steel Industry Federation (MISIF) was 

approached for consultation by MITI in late 2010 soon after Malaysia 
became the 9th TPP member in October 2010. Since then, MITI has kept 
MISIF regularly updated on the developments of the TPPA discussions 
as well as sought MISIF’s inputs and preferred positions for adoption 
on behalf of the domestic iron and steel industry. This was mainly 
related to areas on market access and Rules of Origin (ROO).  

 



6. We are pleased that the Government has negotiated the market access 
and ROO issues basing on the mandate provided by MISIF. Hence, 
MISIF is fully supportive of the Government’s plan to be a participating 
country in the TPPA. 

 
7. There are tariff lines under Chapters 72 and 73 of the Customs 

Harmonised Coding System (HS) where the Malaysian Customs import 
duties will be eliminated entirely (duty free) as from the date of entry 
into force of the agreement (the coming into force of the TPPA is 
expected to take place at the earliest by 2018) while the remaining tariff 
lines will witness the elimination of the Customs import duties of 
between 6 to 11 annual stages from Base Rate to free. 

 
8. A decision not to participate in the TPPA will result in Malaysian 

exporters being less competitive in the TPP market because Malaysia 
will be excluded from enjoying the preferential tariffs compared with 
competing countries like Vietnam and Singapore. Presently, Vietnam 
is the largest exporter of iron and steel products among the ASEAN 
countries. The impact of that disadvantage will be even more 
significant should countries such as China, Indonesia, South Korea, 
Taiwan, Thailand and other competitors decide to join the TPPA later.  

 
9. In addition, the TPPA is expected to become a platform for the Free 

Trade Agreement for the Asia Pacific (FTAAP) involving the 
21 APEC member economies. By not being in the TPPA, Malaysia will 
not have a first mover advantage to write the rules and ensure 
Malaysian industries’ interests are addressed. In short, joining at a 
later date will subject Malaysia to a “one way accession process” and 
not on Malaysia’s terms. 

 
10. In addition, it is essential to note that the TPPA is not only about the 

advocating of trade liberalisation and free trade but more importantly, 
it is to ensure that fair trade will also prevail. The provision of a chapter 
on Trade Remedies under the TPPA entailing various trade measure 
mechanism will safeguard the accomplishment of this fair trade 
objective. 

 
11. There is a limit to the domestic market potentials, mainly due to the 

relatively small population of Malaysia. Malaysia already has a number 
of bilateral and regional FTAs which have and would eventually result 
in the opening of markets over a period of time depending on 
individual liberalisation plan committed under each FTAs. Being 
competitive and finding markets overseas would be the order of the 
day in the coming years for local manufacturers so as to survive, 
sustain and expand their business operations in the long term. Hence, 
the TPPA would serve as a great challenge as well as provide 



opportunities for the Malaysian iron and steel manufacturers to 
advance further and progress.  

 
12. MISIF is in full support of Malaysia’s participation in the Trans-Pacific 

Partnership Agreement (TPPA). 
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